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Overview

Port Stephens is constituted under the Local Government Act 1993 (NSW) and has its principal place of business
at:

116 Adelaide Street
Raymond Terrace NSW 2324

Council’s guiding principles are detailed in Chapter 3 of the LGA and includes:

® principles applying to the exercise of functions generally by council,

® principles to be applied when making decisions,

® principles of community participation,

® principles of sound financial management, and

® principles for strategic planning relating to the development of an integrated planning and reporting framework.

A description of the nature of Council’s operations and its principal activities are provided in Note 2(b).
Through the use of the internet, we have ensured that our reporting is timely, complete and available at minimum

cost. All press releases, financial statements and other information are publicly available on our website:
www.portstephens.nsw.gov.au.
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Understanding Council’s financial statements

Introduction

Each year, individual local governments across New
South Wales are required to present a set of audited
financial statements to their council and community.

What you will find in the statements

The financial statements set out the financial
performance, financial position and cash flows of
Council for the financial year ended 30 June 2018.

The format of the financial statements is standard
across all NSW Councils and complies with both the
accounting and reporting requirements of Australian
Accounting Standards and requirements as set
down by the Office of Local Government.

About the Councillor/Management Statement

The financial statements must be certified by senior
staff as ‘presenting fairly’ the Council’'s financial
results for the year and are required to be adopted
by Council — ensuring both responsibility for and
ownership of the financial statements.

About the primary financial statements

The financial statements incorporate five ‘primary’
financial statements:

1. The Income Statement

Summarises Council's financial performance for the
year, listing all income and expenses.

This statement also displays Council's original
adopted budget to provide a c omparison between
what was projected and what actually occurred.

2. The Statement of Comprehensive Income

Primarily records changes in the fair value of
Council's Infrastructure, Property, Plant and
Equipment.

3. The Statement of Financial Position
A 30 June snapshot of Council's financial position
indicating its assets, liabilities and “net wealth”.

4. The Statement of Changes in Equity

The overall change for the year (in dollars) of

Council’s “net wealth”.

5. The Statement of Cash Flows

Indicates where Council's cash came from and
where it was spent. This statement also displays
Council's original adopted budget to provide a
comparison between what was projected and w hat
actually occurred.

About the Notes to the Financial Statements

The Notes to the Financial Statements provide
greater detail and additional information on the five
primary financial statements.

About the Auditor’s Reports

Council’s annual financial statements are required to
be audited by the NSW Audit Office. In NSW the
auditor provides 2 audit reports:

1. an opinion on w hether the financial statements
present fairly the Council’s financial performance
and position, and

2. their observations on the conduct of the audit,
including commentary on the Council’s financial
performance and financial position.

Who uses the financial statements?

The financial statements are publicly available
documents and must be presented at a C ouncil
meeting between seven days and five weeks after
the date of the Audit Report.

The public can make submissions to Council up to
seven days subsequent to the public presentation of
the financial statements.

Council is required to forward an audited set of

financial statements to the Office of Local
Government.
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Statement by Councillors and Management
made pursuant to Section 413(2)(c) of the Local Government Act 1993 (NSW) (as amended)

The attached General Purpose Financial Statements have been prepared in accordance with:

® the Local Government Act 1993 (NSW) (as amended) and the regulations made thereunder,

o the Australian Accounting Standards and other pronouncements of the Australian Accounting
Standards Board

® the Local Government Code of Accounting Practice and Financial Reporting.

To the best of our knowledge and belief, these financial statements:
® present fairly the Council’s operating result and financial position for the year,
® accord with Council’'s accounting and other records.

We are not aware of any matter that would render these statements false or misleading in any way.

Signed in accordance with a resolution of Council made on 11 September 2018.

Ryan Palmer
Mayor Councillor
11 September 2018 11 September 2018

-, ?
/ — >(/
Wayne Wallis Tim Hazell -
General Manager Responsible Accounting Officgr
11 September 2018 11 September 2
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Original
unaudited
budget Actual Actual
2018 $°000 Notes 2018 2017
Income from continuing operations
Revenue:
54,709 Rates and annual charges 3a 55,287 53,415
38,984  User charges and fees 3b 39,752 37,971
1,322 Interest and investment revenue 3c 1,417 1,192
5,374  Other revenues 3d 6,206 8,068
12,023  Grants and contributions provided for operating purposes 3e.f 13,431 16,488
5,703  Grants and contributions provided for capital purposes 3e,f 15,387 14,309
Other income:
250 Net gains from the disposal of assets 816 259
615  Fair value increment on investment property 10 4,799 525
118,980 Total income from continuing operations 137,095 132,227
Expenses from continuing operations
42,123 Employee benefits and on-costs 4a 43,104 41,795
903 Borrowing costs 4b 679 714
39,940 Materials and contracts 4c 40,980 36,275
15,235 Depreciation and amortisation 4d 14,522 14,985
13,034  Other expenses de 16,901 15,046
— Revaluation decrement / impairment of IPP&E 4d 573 696
111,235 Total expenses from continuing operations 116,759 109,511
7,745 Operating result from continuing operations 20,336 22,716
7,745 Net operating result for the year 20,336 22,716
7,745  Net operating result attributable to Council 20,336 22,716
Net operating result for the year before grants and
2,042  contributions provided for capital purposes 4,949 8,407
This statement should be read in conjunction with the accompanying notes. page 4
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$°000 2018 2017
Net operating result for the year (as per Income Statement) 20,336 22,716

Other comprehensive income:

Amounts that will not be reclassified subsequently to the operating result

Gain (loss) on revaluation of IPP&E 20,651 (2,270)
Impairment (loss) reversal relating to IPP&E - 352
Total items which will not be reclassified subsequently

to the operating result 20,651 (1,918)
Amounts that will be reclassified subsequently to the operating result

when specific conditions are met

Gain (loss) on revaluation of available for sale investments — 48
Total items which will be reclassified subsequently

to the operating result when specific conditions are met - 48

Total other comprehensive income for the year 20,651 (1,870)
Total comprehensive income for the year 40,987 20,846

Total comprehensive income attributable to Council 40,987 20,846
This statement should be read in conjunction with the accompanying notes. page 5
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Restated Restated
$°000 Notes 2018 2017 1 July 2016
ASSETS
Current assets
Cash and cash equivalents 6a 9,828 8,093 7,735
Investments 6b 40,209 40,402 25,911
Receivables 9,068 9,659 12,761
Inventories 5,849 14,313 12,277
Other 426 435 513
Total current assets 65,380 72,902 59,197
Non-current assets
Investments 6b 1,033 231 244
Receivables 7 190 176 199
Inventories 8 16,622 9,241 8,077
Infrastructure, property, plant and equipment 9 930,630 890,274 884,162
Investment property 10 31,467 26,000 21,500
Intangible assets 11 1,184 1,196 1,398
Other 8 8 10 —
Total non-current assets 981,134 927,128 915,580
TOTAL ASSETS 1,046,514 1,000,030 974,777
LIABILITIES
Current liabilities
Payables 12 11,167 9,322 7,443
Income received in advance 12 260 605 245
Borrowings 12 3,460 2,837 3,014
Provisions 13 17,220 15,409 14,797
Total current liabilities 32,107 28,173 25,499
Non-current liabilities
Payables 12 8 8 7
Income received in advance 12 4,798 4,884 5,145
Borrowings 12 20,371 18,721 16,698
Provisions 13 531 532 562
Total non-current liabilities 25,708 24,145 22,412
TOTAL LIABILITIES 57,815 52,318 47,911
Net assets 988,699 947,712 926,866
EQUITY
Accumulated surplus 14 588,281 567,409 543,738
Revaluation reserves 14 400,418 380,303 383,128
Total equity 988,699 947,712 926,866
This Statement should be read in conjunction with the accompanying Notes. page 6
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$°000 Notes 2018 Restated 2017
Accumulated Revaluation reserves Total Accumulated Revaluation reserves Total
surplus Available - equity surplus Available - equity
for - sale for - sale
IPP&E investments  Total IPP&E investments Total
Opening balance 567,409 380,303 - 380,303 947,712 543,738 353,628 (48) 353,580 897,318
Correction of prior period errors 14 (b) - - - - - - 29,548 - 29,548 29,548
Restated opening balance 567,409 380,303 - 380,303 947,712 543,738 383,176 (48) 383,128 926,866
Net operating result for the year 20,336 - - - 20,336 22,716 - - - 22,716
Other comprehensive income
— Gain (loss) on revaluation of IPP&E 9 - 20,651 - 20,651 20,651 - (2,270) - (2,270)  (2,270)
— Gain (loss) on revaluation of available-for-
sale investments - - - - - - - 48 48 48
— Impairment (loss) reversal relating to IPP&E 9 - - - - - - 352 - 352 352
Other comprehensive income - 20,651 - 20,651 20,651 - (1,918) 48 (1,870) (1,870)
Total comprehensive income (c&d) 20,336 20,651 - 20,651 40,987 22,716 (1,918) 48 (1,870) 20,846
Transfers between equity items 536 (536) - (536) - 955 (955) — (955) —
Equity — balance at end of the reporting period 588,281 400,418 - 400,418 988,699 567,409 380,303 - 380,303 947,712

This statement should be read in conjunction with the accompanying notes.
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Original
unaudited
budget Actual Actual
2018 $°000 Notes 2018 2017
Cash flows from operating activities
Receipts:
54,333 Rates and annual charges 55,080 53,302
38,984 User charges and fees 40,774 41,215
1,322 Investment and interest revenue received 1,239 1,137
15,726  Grants and contributions 22,779 24,940
— Bonds, deposits and retention amounts received 62 101
5,373  Other 12,202 14,395
Payments:
(42,290) Employee benefits and on-costs (44,132) (41,789)
(39,595) Materials and contracts (44,308) (39,809)
(903) Borrowing costs (674) (669)
(8,388) Other (16,045) (16,282)
24,562 Net cash provided (or used in) operating activities 15b 26,977 36,541
Cash flows from investing activities
Receipts:
— Sale of investment securities 70,600 85,152
—  Sale of real estate assets 5,460 -
250 Sale of infrastructure, property, plant and equipment 984 1,564
— Deferred debtors receipts 14 11
Payments:
— Purchase of investment securities (71,209) (99,582)
—  Purchase of investment property (41) (115)
(26,384) Purchase of infrastructure, property, plant and equipment (29,966) (22,408)
— Purchase of real estate assets (2,957) (2,249)
— Purchase of intangible assets (395) (357)
(26,134) Net cash provided (or used in) investing activities (27,510) (37,984)
Cash flows from financing activities
Receipts:
6,000 Proceeds from borrowings and advances 8,000 4,870
—  Proceeds from finance leases - (1)
Payments:
(2,808) Repayment of borrowings and advances (5,732) (3,029)
— Repayment of finance lease liabilities - (39)
3,192  Net cash flow provided (used in) financing activities 2,268 1,801
1,620 Net increase/(decrease) in cash and cash equivalents 1,735 358
13,5633 Plus: cash and cash equivalents — beginning of year 15a 8,093 7,735
Cash and cash equivalents — end of the year 152 9,828 8,093
Additional Information:
26,155 plus: Investments on hand — end of year 6b 41,242 40,633
41,308 Total cash, cash equivalents and investments 51,070 48,726
This statement should be read in conjunction with the accompanying notes. page 8
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Contents of the notes accompanying the financial statements

Note

1
2(a)
2(b)
3
4
5
6(a)
6(b)
6(c)

10
11
12
13

14

15
16
17
18
19
20
21
22
23
24

25

Details

Basis of preparation

Council functions/activities — financial information

Council functions/activities — component descriptions
Income from continuing operations

Expenses from continuing operations

Gains or losses from the disposal of assets

Cash and cash equivalent assets

Investments

Restricted cash, cash equivalents and investments — details
Receivables

Inventories and other assets

Infrastructure, property, plant and equipment

Investment property

Intangible assets

Payables and borrowings

Provisions

Accumulated surplus, revaluation reserves, changes in accounting
policies, changes in accounting estimates and errors
Statement of cash flows — additional information

Interests in other entities

Commitments for expenditure

Contingencies and other liabilities/assets not recognised
Financial risk management

Material budget variations

Fair value measurement

Related party transactions

Statement of developer contributions

Statement of performance measures — consolidated results

Additional council disclosures (unaudited)
Council information and contact details

n/a — not applicable

Financial Statements 2018

Page

10
14
15
16
23
27
27
28
29
30
31
33
36
37
38
41

44

46
47
49
50
55
59
61
67
71
77

78
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Notes to the Financial Statements
for the year ended 30 June 2018

Note 1. Basis of preparation

These financial statements were authorised for issue by Council on 11/09/2018.
Council has the power to amend and reissue these financial statements.

The principal accounting policies adopted in the preparation of these consolidated financial statements are set
out below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

These general purpose financial statements have been prepared in accordance with Australian Accounting
Standards and Australian Accounting Interpretations, the Local Government Act 1993 (NSW) and Regulations,
and the Local Government Code of Accounting Practice and Financial Reporting. Council is a not-for-profit
entity for the purpose of preparing these financial statements.

The financial statements are presented in Australian dollars and are rounded to the nearest thousand dollars.

Rounded dollars have been used in Note 22 Related party disclosures in relation to the disclosure of specific
related party transactions.

Unless otherwise indicated, all amounts disclosed in the financial statements are actual amounts.

Specific budgetary amounts have been included for comparative analysis (to actuals) in the following reports
and notes:

= Income statement
=  Statement of cash flows
= Note 20 — Material budget variations

and are clearly marked.
(a) New and amended standards adopted by Council

There have been no new (or amended) accounting standards adopted by Council in this year’s financial
statements which have had any material impact on reported financial position, performance or cash flows.

(b) Historical cost convention

These financial statements have been prepared under the historical cost convention, as modified by the
revaluation of certain financial assets and liabilities and certain classes of infrastructure, property, plant and
equipment and investment property.

(c) Significant accounting estimates and judgements

The preparation of financial statements requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the Council's accounting policies.

Estimates and judgements are continually evaluated and are based on historical experience and other factors,

including expectations of future events that may have a financial impact on the Council and that are believed
to be reasonable under the circumstances.

page 10
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Notes to the Financial Statements
for the year ended 30 June 2018

Note 1. Basis of preparation (continued)

Critical accounting estimates and assumptions

Council makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year
include:

(i) estimated fair values of investment properties —refer Note 10,
(i) estimated fair values of infrastructure, property, plant and equipment — refer Note 9,
(iii)estimated tip remediation provisions — refer Note 13,

(iv) employee benefit provisions — refer Note 13.
Significant judgements in applying the Council's accounting policies
(v) Impairment of receivables

Council has made a significant judgement about the impairment of a number of its receivables in Note 7.

Monies and other assets received by Council
(a) The Consolidated Fund

In accordance with the provisions of Section 409(1) of the Local Government Act 1993 (NSW), all money and
property received by Council is held in the council’s Consolidated Fund.

Cash and other assets of the following entities have been included as part of the Consolidated Fund:
e General Purpose Operations

¢ Newcastle Airport Partnership & Newcastle Airport Pty Limited

e Section 355 Committees

Strategic Services Australia Limited has not been consolidated as it is immaterial to The Consolidated Fund. All
interest in Strategic Services Australia Limited has been disclosed in Note 19.

(b) The Trust Fund

In accordance with the provisions of Section 411 of the Local Government Act 1993 (NSW) (as amended), a
separate and distinct Trust Fund is maintained to account for all money and property received by the council in
trust which must be applied only for the purposes of, or in accordance with, the trusts relating to those monies.
At this point in time Council does not hold any Trust monies or properties.

Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST

incurred is not recoverable from the taxation authority. In this case it is recognised as part of the cost of
acquisition of the asset or as part of the expense.
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Notes to the Financial Statements
for the year ended 30 June 2018

Note 1. Basis of preparation (continued)

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to the taxation authority is included with other receivables or payables in the
Statement of Financial Position.

Cash flows are presented on a gr oss basis. The GST components of cash flows arising from investing or
financing activities which that are recoverable from, or payable to the taxation authority are presented as
operating cash flows.

New accounting standards and interpretations issued not yet effective

Certain new accounting standards and interpretations have been published that are not mandatory for the
current reporting period and which have not been applied.

As at the date of authorisation of these financial statements, Council considers that the standards and
interpretations listed below will have an impact upon future published financial statements ranging from
additional and / or revised disclosures to actual changes as to how certain transactions and balances are
accounted for.

Effective for annual reporting periods beginning on or after 1 July 2018

e AASB 9 Financial Instruments

This replaces AASB 139 Financial Instruments: Recognition and Measurement, and addresses the
classification, measurement and disclosure of financial assets and liabilities.

The standard introduces a new impairment model that requires impairment provisions to be ba sed on
expected credit losses, rather than incurred credit losses.

Based on assessments to date, Council expects a small increase to impairment losses however the standard
is not expected to have a material impact overall.

Effective for annual reporting periods beginning on or after 1 July 2019

e AASB 15 Revenue from Contracts with Customers, AASB 1058 Income of Not-for-Profit Entities and
AASB 2016-8 Amendments to Australian Accounting Standards - Australian Implementation Guidance for
Not-for-Profit Entities

AASB 15 will replace AASB 118 Revenue, AASB 111 Construction Contracts and a number of Interpretations.

AASB 2016-8 provides Australian requirements and guidance for not-for-profit entities in applying AASB 9 and

AASB 15, and AASB 1058 will replace AASB 1004 Contributions.

Together they contain a comprehensive and robust framework for the recognition, measurement and
disclosure of income including revenue from contracts with customers.

While Council is still reviewing the way that income is measured and recognised to identify whether there will
be any material impact arising from these standards, these standards may affect the timing of the recognition
of some grants and donations.

e AASB 16 Leases

Council is currently a party to leases that are not recognised in the Statement of Financial Position.

page 12



Financial Statements 2018

Port Stephens

Notes to the Financial Statements
for the year ended 30 June 2018

Note 1. Basis of preparation (continued)

It is likely that some of these leases will need to be included in the Statement of Financial Position when this
standard comes into effect.

A lease liability will initially be measured at the present value of the lease payments to be made over the lease
term.
A corresponding right-of-use asset will also be recognised over the lease term.

Council has not elected to apply any pronouncements before their operative date in these financial
statements.
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Note 2(a). Council functions/activities — financial information

Financial Statements 2018

$°000

Functions/activities

Income, expenses and assets have been directly attributed to the following functions/activities.

Details of these functions/activities are provided in Note 2(b).

Income from
continuing operations

Expenses from
continuing operations

Operating result from
continuing operations

Grants included in
income from continuing

Total assets held
(current and non-

operations current)

2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
Governance 162 233 3,138 2,796 (2,977) (2,563) — — 8,958 9,071
Administration 6,930 4,041 23,938 21,774 (17,007) (17,733) 9 25 98,756 97,857
Public Order and Safety 1,952 2,577 4,741 4,497 (2,790) (1,920) 1,100 1,055 10,627 7,067
Health 393 645 577 588 (184) 57 (3) - - -
Environment 20,172 18,742 22,238 20,411 (2,067) (1,669) 1,669 1,378 — —
Community services and education 2,314 2,199 2,739 2,877 (425) (678) 481 417 11,965 11,500
Housing and Community Amenities 1,294 936 4,869 4,309 (3,575) (3,373) - - 206,596 200,175
Recreation and Culture 5,835 4,355 8,828 8,556 (2,993) (4,201) 826 442 134,092 124,122
Mining, Manufacturing and Construction 1,726 1,911 1,744 1,895 (18) 16 - - - -
Transport and Communication 31,338 31,754 28,243 27,046 3,096 4,708 2,480 4,035 463,675 447,424
Economic Affairs 16,977 15,415 15,704 14,762 1,274 653 742 631 111,845 102,181
General purpose income 48,002 49,419 - - 48,002 49,419 7,217 10,033 - -
Total functions and activities 137,095 132,227 116,759 109,511 20,336 22,716 14,521 18,016 | 1,046,514 | 1,000,030
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Note 2(b). Council functions/activities — component descriptions
Details relating to the Council’s functions/activities as reported in Note 2(a) are as follows:

Governance

Includes costs relating to Council's role as a component of democratic government, including elections,
members' fees and expenses, subscriptions to local authority associations, meeting of Council and policy-
making committees, public disclosure (e.g. GIPA), and legislative compliance.

Administration
Includes corporate support and other support services, engineering works, and any Council policy compliance.

Public Order and Safety

Includes Council's fire and emergency services levy, fire protection, emergency services, beach control,
enforcement of regulations and animal control.

Health
Includes immunisation, food control, health centres etc.

Environment

Includes noxious plants and insect/vermin control; other environmental protection; solid waste management,
including domestic waste; other waste management; other sanitation; and garbage, street cleaning, drainage
and stormwater management.

Community services and education

Includes administration and education; social protection (welfare); migrant, Aboriginal and other community
services and administration (excluding accommodation — as it is covered under ‘housing and community
amenities’); youth services; aged and disabled persons services; children’s’ services, including family day care;
child care; and other family and children services.

Housing and Community Amenities

Includes public cemeteries; public conveniences; street lighting; town planning; other community amenities,
including housing development and accommodation for families and children, aged persons, disabled persons,
migrants and Indigenous persons.

Recreation and Culture

Includes public libraries; museums; art galleries; community centres and halls, including public halls and
performing arts venues; sporting grounds and venues; swimming pools; parks; gardens; lakes; and other
sporting, recreational and cultural services.

Mining, Manufacturing and Construction
Includes building control, quarries and pits, mineral resources, and abattoirs.

Transport and Communication

Urban local, urban regional, includes sealed and unsealed roads, bridges, footpaths, parking areas, and
aerodromes.

Economic Affairs

Includes camping areas and caravan parks; tourism and area promotion; industrial development promotion; sale
yards and markets; real estate development; commercial nurseries; and other business undertakings.
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for the year ended 30 June 2018

Note 3. Income from continuing operations

$°000 2018 2017

(a) Rates and annual charges

Ordinary rates

Residential 31,259 30,300
Farmland 795 836
Business 7,589 7,313
Total ordinary rates 39,643 38,449

Annual charges (pursuant to s.496, s.496A, s.496B, s.501 & s.611)

Domestic waste management services 12,961 12,303
Waste management services (non-domestic) 2,664 2,654
Section 611 charges 19 9
Total annual charges 15,644 14,966
TOTAL RATES AND ANNUAL CHARGES 55,287 53,415

Council has used 2016 year valuations provided by the NSW Valuer General in calculating its rates.

Accounting policy for rates and annual charges

Rates, annual charges, grants and contributions (including developer contributions) are recognised as revenue
when the Council obtains control over the assets comprising these receipts. Developer contributions may only
be expended for the purposes for which the contributions were required, but the Council may apply contributions
according to the priorities established in work schedules.

Control over assets acquired from rates and annual charges is obtained at the commencement of the rating
year as it is an enforceable debt linked to the rateable property or, where earlier, upon receipt of the rates.
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Notes to the Financial Statements
for the year ended 30 June 2018

Note 3. Income from continuing operations (continued)

Financial Statements 2018

$°000 2018 2017
(b) User charges and fees

Specific user charges (per s.502 — specific ‘actual use’ charges)

Waste management services (non-domestic) 1,474 1,342
Total specific user charges 1,474 1,342
Other user charges and fees

(i) Fees and charges — statutory and regulatory functions (per s.608)

Building inspection fees 309 355
Building services 1,070 1,060
Private works — section 67 167 169
Shop inspection fees 176 175
Section 149 certificates (EPA Act) 216 232
Section 603 certificates 179 188
Subdivision fees 247 230
Total fees and charges — statutory/regulatory 2,364 2,409
(ii) Fees and charges — other (incl. general user charges (per s.608))

Animal control 49 59
Cemeteries 167 164
Child care 1,477 1,349
Fire and emergency services levy (FESL) implementation 4 122
Holiday parks 11,075 10,636
Leisure centre 87 84
Library 118 114
Newcastle airport partnership 15,125 14,139
Parking meters 606 490
Parks, gardens and other community services 1 8
RMS (formerly RTA) charges (state roads not controlled by Council) 4,687 4,747
Sewerage management fees 572 569
Telecentre - 17
Waste disposal tipping fees 424 307
Other 1,522 1,415
Total fees and charges — other 35,914 34,220
TOTAL USER CHARGES AND FEES 39,752 37,971

Accounting policy for user charges and fees

User charges and fees are recognised as revenue when the service has been provided.
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Notes to the Financial Statements
for the year ended 30 June 2018

Note 3. Income from continuing operations (continued)

$°000 2018 2017

(c) Interest and investment revenue (including losses)

Interest
— Overdue rates and annual charges (incl. special purpose rates) 162 153
— Cash and investments 924 77
— Newcastle airport partnership 331 320
Other - 2
TOTAL INTEREST AND INVESTMENT REVENUE 1,417 1,192
Interest revenue is attributable to:
Unrestricted investments/financial assets:
Overdue rates and annual charges (general fund) 162 153
General Council cash and investments 662 490
Restricted investments/funds — external:
Development contributions
— Section 7.11 262 229
Newcastle airport partnership 331 320
Total interest and investment revenue recognised 1,417 1,192

Accounting policy for interest and investment revenue
Interest income is recognised using the effective interest rate at the date that interest is earned.
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Notes to the Financial Statements
for the year ended 30 June 2018

Note 3. Income from continuing operations (continued)

$°000 2018 2017

(d) Other revenues

Rental income — investment property 2,718 2,653
Rental income — other council properties 490 497
Ex gratia rates 60 65
Fines — parking 224 260
Fines — other 249 312
Legal fees recovery — rates and charges (extra charges) 111 163
Legal fees recovery — other 61 64
Commissions and agency fees 230 196
Emergency relief 699 1,889
Events and promotions 107 71
Insurance claim recoveries 158 542
Long service leave receipts 134 55
Private works 307 400
Other 658 901
TOTAL OTHER REVENUE 6,206 8,068

Accounting policy for other revenue

Council recognises revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the Council and specific criteria have been met for each of the Council’s activities
as described below. Council bases its estimates on historical results, taking into consideration the type of
customer, the type of transaction and the specifics of each arrangement.

Parking fees and fines are recognised as revenue when the service has been provided, or when the penalty
has been applied, whichever occurs first.

Rental income is accounted for on a straight-line basis over the lease term.

Miscellaneous sales are recognised when physical possession has transferred to the customer which is
deemed to be the point of transfer of risks and rewards.

Other income is recorded when the payment is due, the value of the payment is notified, or the payment is
received, whichever occurs first.
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Notes to the Financial Statements
for the year ended 30 June 2018

Note 3. Income from continuing operations (continued)

Financial Statements 2018

2018 2017 2018 2017
$°000 Operating_; Operating_; Capital Capital
(e) Grants
General purpose (untied)

Current year allocation

Financial assistance 3,279 6,237 - -
Payment in advance - future year allocation

Financial assistance 3,373 3,218 - -
Other

Pensioners’ rates subsidies — general component 565 578 - -
Total general purpose 7,217 10,033 - -
Specific purpose

Pensioners’ rates subsidies:

— Domestic waste management 245 242 - -
Bushfire and emergency services 1,110 1,179 20 -
Child care 173 191 - -
Environmental protection 519 670 - -
Family day care 129 118 - -
Flood restoration - - 567 72
Heritage and cultural - 10 - -
Horticultural heritage trust 6 30 - -
Library 208 195 89 112
LIRS subsidy 67 76 - -
Newcastle airport partnership - - 262 261
Recreation and culture 22 3 1,138 603
Street lighting 72 71 - -
Transport (roads to recovery) 1,109 1,168 - -
Transport - 501 1,193 2,218
Youth development 73 74 - -
Weed control 143 9 - -
Other 20 67 139 31
Total specific purpose 3,896 4,686 3,408 3,297
Total grants 11,113 14,719 3,408 3,297
Grant revenue is attributable to:

— Commonwealth funding 8,149 11,842 433 -
— State funding 2,942 2,877 2,975 3,297
— Other funding 22 - - -

11,113 14,719 3,408 3,297
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Note 3. Income from continuing operations (continued)

Financial Statements 2018

2018 2017 2018 2017
$°000 Notes Operating_; Operating_; Capital Capital
(f) Contributions
Developer contributions:

(s7.4 & s7.11 — EP&A Act, s64 of the LGA):

Cash contributions

S 7.11 — contributions towards amenities/services 868 459 4,936 2,993
Total developer contributions — cash 868 459 4,936 2,993
Total developer contributions 23 868 459 4,936 2,993
Other contributions:

Cash contributions

Bushfire services - - 329 910
Economic development and tourism 38 29 - -
Environmental projects 145 164 - -
Parking - - 46 -
Recreation and culture 5 - 25 229
Risk management 232 103 - -
RMS contributions (regional roads, block grant) 1,027 1,014 - -
Other 3 - - -
Total other contributions — cash 1,450 1,310 400 1,139
Non-cash contributions

Dedications — subdivisions (other than by s7.11) - - 6,643 6,880
Total other contributions — non-cash - - 6,643 6,880
Total other contributions 1,450 1,310 7,043 8,019
Total contributions 2,318 1,769 11,979 11,012
TOTAL GRANTS AND CONTRIBUTIONS 13,431 16,488 15,387 14,309

Accounting policy for contributions

Control over grants and contributions is normally obtained upon their receipt (or acquittal) and is valued at the

fair value of the granted or contributed asset at the date of transfer.

Where grants or contributions recognised as revenues during the financial year were obtained on condition that

they be expended in a particular manner or used over a particular period and those conditions were
un-discharged at reporting date, the unused grant or contribution is disclosed above.

A liability is recognised in respect of revenue that is reciprocal in nature to the extent that the requisite service

has not been provided at reporting date.
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Note 3. Income from continuing operations (continued)

Financial Statements 2018

$°000

2018

2017

(g9) Unspent grants and contributions

Certain grants and contributions are obtained by Council on condition
that they be spent in a specified manner:

Operating grants
Unexpended at the close of the previous reporting period

Add: operating grants received for the provision of goods and services in a future
period
Less: operating grants recognised in a previous reporting period now spent

Unexpended and held as restricted assets (operating grants)
Capital grants

Unexpended at the close of the previous reporting period

Add: capital grants recognised in the current period but not yet spent

Add: capital grants received for the provision of goods and services in a future
period

Less: capital grants recognised in a previous reporting period now spent

Unexpended and held as restricted assets (capital grants)
Contributions

Unexpended at the close of the previous reporting period

Add: contributions recognised in the current period but not yet spent

Add: contributions received for the provision of goods and services in a future
period

Less: contributions recognised in a previous reporting period now spent

Unexpended and held as restricted assets (contributions)

124
37

(24)

371

(247)

137

124

144

(4)

264

(120)

140

144

15,333
154

13,933
1,400

15,487

15,333
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Note 4. Expenses from continuing operations

$°000 2018 2017

(a) Employee benefits and on-costs

Salaries and wages 28,950 28,352
Salaries and wages — Newcastle airport partnership 2,798 2,429
Travel and other allowances 2,407 2,386
Employee leave entitlements (ELE) 7,220 6,784
Superannuation 3,772 3,724
Workers’ compensation insurance 672 644
Fringe benefit tax (FBT) 36 29
Training costs (other than salaries and wages) 607 393
Protective clothing 173 131
Conferences 131 137
Corporate uniform 10 1
Occupational health and safety 32 31
Other 22 23
Total employee costs 46,830 45,064
Less: capitalised costs (3,726) (3,269)
TOTAL EMPLOYEE COSTS EXPENSED 43,104 41,795

Accounting policy for employee benefits and on-costs

Employee benefit expenses are recorded when the service has been provided by the employee.

Retirement benefit obligations

All employees of the Council are entitled to benefits on retirement, disability or death. Council contributes to
various defined benefit plans and defined contribution plans on behalf of its employees.

Superannuation plans

Contributions to defined contribution plans are recognised as an expense as they become payable. Prepaid
contributions are recognised as an asset to the extent that a cash refund or a reduction in the future payments
is available.

Council participates in a Defined Benefit Plan under the Local Government Superannuation Scheme, however,
when sufficient information to account for the plan as a defined benefit is not available and therefore Council
accounts for its obligations to defined benefit plans on the same basis as its obligations to defined contribution
plans, i.e. as an expense when it becomes payable — refer to Note 18 for more information.

(b) Borrowing costs 2018 2017
(i) Interest bearing liability costs

Interest on overdraft 2 -
Interest on loans 576 527
Interest — Newcastle airport partnership 200 234
Total interest bearing liability costs 778 761
Less: capitalised costs (104) (92)
Total interest bearing liability costs expensed 674 669
(ii) Other borrowing costs

Interest applicable on interest free (and favourable) loans to Council 5 45
Total other borrowing costs 5 45
TOTAL BORROWING COSTS EXPENSED 679 714

Accounting policy for borrowing costs
Borrowing costs incurred for the construction of any qualifying asset are capitalised during the period of time that
is required to complete and prepare the asset for its intended use or sale. Other borrowing costs are expensed.

page 23



Financial Statements 2018

Port Stephens

Notes to the Financial Statements
for the year ended 30 June 2018

Note 4. Expenses from continuing operations (continued)

$°000 2018 2017
(c) Materials and contracts

Raw materials and consumables 7,634 6,917
Contractor and consultancy costs

— Waste collection and disposal contract 11,100 10,844

— Other contractor and consultancy costs 18,656 16,958
Auditors remuneration 137 115
Legal expenses:

— Legal expenses 2,779 651
Operating leases:

— Operating lease rentals: minimum lease payments (" 521 681
Other 153 109
TOTAL MATERIALS AND CONTRACTS 40,980 36,275
Operating leases
Leases in which a significant portion of the risks and rewards of ownership are
not transferred to Council as lessee are classified as operating leases. Payments
made under operating leases (net of any incentives received from the lessor) are
charged to the income statement on a straight-line basis over the period of the lease.

1. Operating lease payments are attributable to:

Computers 521 681
521 681

2. Auditor remuneration

During the year the following fees were paid or payable for services provided by the

auditor of Council, related practices and non-related audit firms

Auditors of the Council - NSW Auditor-General:

(i) Audit and other assurance services

Audit and review of financial statements 76 75

Remuneration for audit and other assurance services 76 75

Total Auditor-General remuneration 76 75

Non NSW Auditor-General audit firms:

(i) Audit and other assurance services

Internal audit services: PKF Lawler 61 40

Remuneration for audit and other assurance services 61 40

Total remuneration of non NSW Auditor-General audit firms 61 40

Total Auditor remuneration 137 115
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Note 4. Expenses from continuing operations (continued)

$°000 2018

(d) Depreciation, amortisation and impairment

Depreciation and amortisation

Plant and equipment 1,424
Office equipment 277
Furniture and fittings 18
Land improvements (depreciable) 25
Infrastructure:

— Buildings — specialised 4,892

— Other structures 317

— Roads 2,710

— Bridges 12

— Footpaths 119

— Stormwater drainage 191

— Swimming pools 309

— Other open space/recreational assets 846

— Other infrastructure 314
Other assets:

— Heritage collections 2

— Library books 127

— Car parks 523

— Newcastle airport partnership 1,824

— Other 186
Intangible assets 406
Total depreciation and amortisation costs 14,522
Impairment / revaluation decrement of IPP&E
Land 573
Infrastructure:

— Buildings — specialised -
Total IPP&E impairment / revaluation decrement costs / (reversals) 573
TOTAL DEPRECIATION, AMORTISATION AND IMPAIRMENT /
REVALUATION DECREMENT COSTS EXPENSED 15,095

Accounting policy for depreciation, amortisation and impairment expenses
Depreciation and amortisation

2017

1,822
192
34

18

5,144
234
2,649
12
119
188
307
827
268

127
518
1,784
192
548

14,985

696
696

15,681

Depreciation and amortisation are calculated using the straight line method to allocate their cost, net of their
residual values, over their estimated useful lives. Useful lives are included in Note 9 for IPPE assets and

Note 11 for intangible assets.
Impairment of non-financial assets

Intangible assets that have an indefinite useful life or are not yet available for use are not subject to amortisation
and are tested annually for impairment, or more frequently if events or changes in circumstances indicate that
they might be impaired. Other assets are tested for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an

asset’s fair value less costs to sell and value in use.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are

separately identifiable cash inflows that are largely independent of the cash inflows from other assets or groups
of assets (cash-generating units). Non-financial assets that suffered an impairment are reviewed for possible

reversal of the impairment at each reporting date.

Impairment losses for revalued assets are firstly offset against the amount in the revaluation surplus for the

class of asset, with only the excess to be recognised in the Income Statement.
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Note 4. Expenses from continuing operations (continued)

$°000 2018 2017

(e) Other expenses

Bad and doubtful debts 3 10
Bank charges 263 247
Contributions/levies to other levels of government

— Lands department levy (holiday parks) 514 365

— NSW rural fire service levy 476 464

— Waste levy 1,758 1,773
Councillor expenses — mayoral fee 61 60
Councillor expenses — councillors’ fees 173 170
Councillors’ expenses (incl. mayor) — other (excluding fees above) 109 68
Donations, contributions and assistance to other organisations (Section 356) 951 936
Election expenses 431 -
Electricity and heating 1,616 1,318
Insurance 1,540 1,693
Memberships 112 149
Newcastle airport partnership 7,100 6,139
Street lighting 1,182 1,063
Telephone and communications 291 284
Other 321 307
Total other expenses 16,901 15,046
TOTAL OTHER EXPENSES 16,901 15,046

Accounting policy for other expenses
Other expenses are recorded on an accruals basis as the Council receives the goods or services.
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Note 5. Gains or losses from the disposal of assets

Financial Statements 2018

$°000 Notes 2018 2017
Property (excl. investment property) 9
Proceeds from disposal — property 300 1,295
Less: carrying amount of property assets sold/written off (214) (942)
Net gain/(loss) on disposal 86 353
Plant and equipment 9
Proceeds from disposal — plant and equipment 684 221
Less: carrying amount of plant and equipment assets sold/written off (1,980) (257)
Net gain/(loss) on disposal (1,296) (37)
Newcastle airport partnership 9
Proceeds from disposal — infrastructure - 49
Less: carrying amount of infrastructure assets sold/written off (22) (107)
Net gain/(loss) on disposal (22) (58)
Real estate assets held for sale 8
Proceeds from disposal — real estate assets 5,460 -
Less: carrying amount of real estate assets sold/written off (3,412) -
Net gain/(loss) on disposal 2,048 -
Financial assets 6
Proceeds from disposal/redemptions/maturities — financial assets 70,600 42,576
Less: carrying amount of financial assets sold/redeemed/matured (70,600) (42,576)
Net gain/(loss) on disposal - -
NET GAIN/(LOSS) ON DISPOSAL OF ASSETS 816 259
Accounting policy for disposal of assets
The gain or loss on sale of an asset is determined when control of the asset
has irrevocably passed to the buyer and the asset is derecognised.
Note 6(a). Cash and cash equivalent assets
Cash and cash equivalents
Cash on hand and at bank 9,828 5,093
Cash-equivalent assets

— Short-term deposits - 3,000
Total cash and cash equivalents 9,828 8,093

Accounting policy for cash and cash equivalents

For Statement of Cash Flow presentation purposes, cash and cash equivalents includes cash on hand; deposits
held at call with financial institutions; other short-term, highly liquid investments with original maturities of three
months or less that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value; and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities

on the Statement of Financial Position.
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Note 6(b). Investments

2018 2018 2017 2017
$°000 Current Non-current Current Non-current
Investments
a. ‘Held to maturity’ 40,209 1,033 40,402 231
Total investments 40,209 1,033 40,402 231
TOTAL CASH ASSETS, CASH
EQUIVALENTS AND INVESTMENTS 50,037 1,033 48,495 231
Held to maturity investments
Long term deposits 40,209 1,033 40,402 231
Total 40,209 1,033 40,402 231

Accounting policy for investments

Classification

Council classifies its financial assets in the following categories: financial assets at fair value through profit or
loss; loans and receivables; held-to-maturity investments; and available-for-sale financial assets. The
classification depends on the purpose for which the investments were acquired. Management determines the
classification of its investments at initial recognition and, in the case of assets classified as held-to-maturity,
re-evaluates this designation at each reporting date.

(a) Held to maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed
maturities that Council’'s management has the positive intention and ability to hold to maturity. Assets in this
category are measured at amortised cost.

Recognition and de-recognition

Regular purchases and sales of financial assets are recognised on trade-date: the date on which Council
commits to purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs
for all financial assets not carried at fair value through profit or loss. Financial assets carried at fair value through
profit or loss are initially recognised at fair value and transaction costs are expensed in the income statement.
Investments are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and Council has transferred substantially all the risks and rewards of ownership.

When securities classified as available-for-sale are sold, the accumulated fair value adjustments recognised in
equity are included in the income statement as gains and losses from investment securities.
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Note 6(c). Restricted cash, cash equivalents and investments — details

2018 2018 2017 2017
$°000 Current  Non-current Current  Non-current
Total cash, cash equivalents
and investments 50,037 1,033 48,495 231
attributable to:

External restrictions (refer below) 25,684 1,033 25,222 231
Internal restrictions  (refer below) 24,353 — 23,273 —
50,037 1,033 48,495 231
$°000 2018 2017
Details of restrictions
External restrictions — included in liabilities
Deferred revenue - 198
Deposits, retentions and bonds 818 756
External restrictions — included in liabilities 818 954
External restrictions — other
Developer contributions — general 15,487 15,333
Specific purpose unexpended grants 277 268
Domestic waste management 6,493 6,007
Carparking meters crown lands 558 653
Crown holiday parks 3,085 2,238
External restrictions — other 25,899 24,499
Total external restrictions 26,717 25,453
Internal restrictions
Asset rehabilition 407 174
Drainage reserve - 204
Election reserve 100 400
Federal assistance grant in advance 3,373 3,218
Fleet 1,095 700
Newcastle airport partnership 15,057 13,845
Other waste services reserve 612 435
Parking meters 407 241
Section 355C committees 896 977
Sustainable energy and water reserve 250 250
Unexpended loan funds 2,000 2,795
Ward funds 2 34
Community Loans 154 —
Total internal restrictions 24,353 23,273
TOTAL RESTRICTIONS 51,070 48,726
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Note 7. Receivables

Financial Statements 2018

$°000

2018
Current Non-current

2017
Current Non-current

Purpose
Rates and annual charges
Interest and extra charges
User charges and fees
Private works
Contributions to works
Accrued revenues

— Interest on investments

— Other income accruals
Deferred debtors
Government grants and subsidies
Net GST receivable
Newcastle airport partnership
RMS contributions
Other debtors
Total

Less: provision for impairment
Other debtors

Total provision for impairment — receivables

TOTAL NET RECEIVABLES

Externally restricted receivables
Domestic waste management

Total external restrictions

Internally restricted receivables
Community Loans

Receivables — Newcastle Airport Partnership
Commercial properties

Other Waste Reserve

Administration building reserve

Internally restricted receivables
Unrestricted receivables

TOTAL NET RECEIVABLES

Movement in provision for impairment of receivables

Balance at the beginning of the year
+ new provisions recognised during the year

— amounts already provided for and written off this year
— amounts provided for but recovered during the year

Balance at the end of the year

2,406 - 2,200 -
216 - 191 -
507 - 437 -

1,025 - 424 -

45 - 50 -
318 - 165 _
2,280 - 3,243 -
- - 14 -
172 - 13 -
465 - 518 -
1,634 - 1,599 -
- - 805 -
— 196 — 228
9,068 196 9,659 228
- (6) - (52)
- (6) - (52)
9,068 190 9,659 176
705 — 522 —
705 - 522 -
46 - 200 -
1,634 - 1,599 -
3,171 - 2,730 -
- - 1,060 -
895 — 741 —
5,746 - 6,330 -
2,617 190 2,807 176
9,068 190 9,659 176
2018 2017
52 48
- 6
(42) (2)
(4) -
6 52
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Note 7. Receivables (continued)

Accounting policy for receivables

Recognition and measurement

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are included in current assets, except for those with maturities greater

than 12 months after the reporting date which are classified as non-current assets. Loans and receivables

are included in receivables (Note 7) in the Statement of Financial Position. Receivables are recognised initially
at fair value and subsequently measured at amortised cost using the effective interest method, less

provision for impairment. Receivables are generally due for settlement within 30 days.

Cash flows relating to short-term receivables are not discounted if the effect of discounting is immaterial.

Impairment

For loans and receivables the amount of the loss is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original effective interest rate. The carrying amount of the asset is
reduced and the amount of the loss is recognised in profit or loss.

Collectability of receivables is reviewed on an on-going basis. Debts that are known to be uncollectible are
written off by reducing the carrying amount directly. An allowance account (provision for impairment of
receivables) is used when there is objective evidence that Council will not be able to collect all amounts
due according to the original terms of the receivables.

Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial
reorganisation, and default or delinquency in payments (more than 30 days overdue) are considered indicators
that the receivable is impaired. When a receivable for which an impairment allowance had been recognised
becomes uncollectable in a subsequent period it is written off against the allowance account. Subsequent
recoveries of amounts previously written off are credited against other expenses in the Income statement.

Note 8. Inventories and other assets

2018 2017

$°000 Current Non-current Current Non-current
(a) Inventories

Inventories at cost

Real estate for resale (refer below) 5,653 13,102 14,116 5,721
Stores and materials 196 - 197 -
Bio banking credits - 3,520 - 3,520
Total inventories at cost 5,849 16,622 14,313 9,241
TOTAL INVENTORIES 5,849 16,622 14,313 9,241
(b) Other assets

Prepayments 426 8 435 10
TOTAL OTHER ASSETS 426 8 435 10

There are no restrictions applicable to the above assets.
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Note 8. Inventories and other assets (continued)

2018 2017
$°000 Current  Non-current Current  Non-current
(i) Other disclosures
Details for real estate development
Residential - 2,860 862 2,548
Industrial/commercial 5,653 10,242 13,254 3,173
Total real estate for resale 5,653 13,102 14,116 5,721
(Valued at the lower of cost and net realisable value)
Represented by:
Acquisition costs 773 12,866 11,774 2,513
Development costs 4,880 236 2,342 3,208
Total costs 5,653 13,102 14,116 5,721
Total real estate for resale 5,653 13,102 14,116 5,721
Movements:
Real estate assets at beginning of the year 14,116 5,721 12,060 4,557
— Purchases and other costs 2,738 219 2,056 193
— Transfers in from (out to) Note 9 - - - 971
— WDV of sales (expense) (3,412) - - -
— Transfer between current/non-current (7,162) 7,162 - -
— Transfers in from (out to) Note 10 (627) — — —
Total real estate for resale 5,653 13,102 14,116 5,721

Accounting policy

Raw materials and stores, work in progress and finished goods

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net
realisable value. Costs are assigned to individual items of inventory on basis of weighted average costs. Costs
of purchased inventory are determined after deducting rebates and discounts. Net realisable value is the
estimated selling price in the ordinary course of business less the estimated costs of completion and the
estimated costs necessary to make the sale.

Inventory held for distribution
Inventory held for distribution is held at cost, adjusted where applicable for any loss of service potential.

Land held for resale/capitalisation of borrowing costs

Land held for resale is stated at the lower of cost and net realisable value. Cost is assigned by specific
identification and includes the cost of acquisition, and development and borrowing costs during development.
When development is completed borrowing costs and other holding charges are expensed as incurred.

Borrowing costs included in the cost of land held for resale are those costs that would have been avoided if the

expenditure on the acquisition and development of the land had not been made. Borrowing costs incurred while
active development is interrupted for extended periods are recognised as expenses.
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Note 9. Infrastructure, property, plant and equipment

Financial Statements 2018

Asset class Asset movements during the reporting period
as at 30/6/2017 , as at 30/6/2018
Impairment
N N Carrying o loss /. . Tfrs from/(to) Revaluation Revaluation
Gross | Accumulated | Net | [LE | SRS | vaue | PR | docrements | anduanstors | assets | wequry | toequy | GTOSS | Accumulated | Net
carrying de[.)reCI.atIOI‘l carrying renewa of disposals P (recognised (Note 11) (ASR)V (ASR)V carrying der.)recufltlon carrying

$°’°000 amount and impairment amount in PIL) amount and impairment amount
Capital work in progress 959 )] 960 23 3,406 - - - (272) - - - 4,190 74 4,116
Plant and equipment 17,960 8,472 9,488 19 1,415 (770) (1,424) - - - - - 17,587 8,859 8,728
Office equipment 1,626 878 748 129 600 (1) 277) - - - - - 2,327 1,129 1,199
Furniture and fittings 1,125 1,047 78 - 45 - (18) - - - - - 1,171 1,065 106
Land:

— Operational land 30,282 - 30,282 2 8 (214) - (573) (354) - - 8,077 37,801 572 37,229

— Community land 71,353 - 71,353 - 489 - - - - - - - 71,842 - 71,842

— Land held for bio banking 1,143 - 1,143 - - - - - 290 - (827) - 607 - 607

— Land under roads (post 1/7/08) 1,922 - 1,922 - - - - - 64 - - - 1,985 - 1,985
Land improvements — depreciable 1,012 383 629 - 168 - (25) - 1,314 - - - 2,780 695 2,085
Infrastructure:

— Buildings — specialised 148,890 65,810 83,080 304 3,896 (767) (4,892) - (1,346) - - 13,385 177,270 83,610 93,660

— Other structures 5,295 1,531 3,764 27 413 - (317) - 220 - - 16 6,303 2,181 4,122

— Roads 447,718 52,231 395,487 10,793 3,782 (258) (2,710) - - - - - 462,034 54,941 407,093

— Bridges 11,408 308 11,100 (0) - - (12) - - - - - 11,408 320 11,088

— Footpaths 31,362 3,363 27,999 498 1,038 - (119) - - - - - 32,898 3,482 29,416

— Stormwater drainage 193,759 5,794 187,965 2,256 1,813 (19) (191) - - - - - 197,809 5,985 191,824

— Swimming pools 8,151 4,400 3,751 38 - - (309) - - - - - 8,190 4,710 3,480

— Other open space/recreational assets 28,284 11,124 17,160 152 1,452 - (846) - 24 - - - 29,941 11,998 17,943

— Other infrastructure 9,136 3,399 5,737 22 608 (165) (314) - 116 - - - 9,716 3,712 6,004
Other assets:

— Heritage collections 230 70 160 1 - - (2) - - - - - 232 72 159

— Library books 4,968 2,991 1,977 250 - - (127) - - - - - 5,218 3,117 2,101

— Car parks 11,234 7,739 3,495 4 180 - (523) - - - - - 11,417 8,263 3,154

— Newcastle airport partnership 43,640 14,406 29,234 - 2,805 (22) (1,824) - - (262) - - 46,068 16,123 29,945

— Other 5,488 2,726 2,762 18 205 - (186) - (56) - - - 5,527 2,782 2,744
TOTAL INFRASTRUCTURE,
PROPERTY, PLANT AND EQUIP. 1,076,945 186,671 890,274 14,536 22,324 (2,216) (14,116) (573) - (262) (827) 21,478 1,144,320 213,690 930,630

Renewals are defined as the replacement of existing assets (as opposed to the acquisition of new assets).
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Note 9. Infrastructure, property, plant and equipment (continued)

Accounting policy for infrastructure, property, plant and equipment

Infrastructure, property, plant and equipment are held at fair value. Independent valuations are performed at
least every five years, however the carrying amount of assets is assessed at each reporting date to confirm
that it is not materially different from current fair value.

Increases in the carrying amounts arising on revaluation are credited to the asset revaluation reserve. To the
extent that the increase reverses a decrease previously recognising profit or loss relating to that asset class, the
increase is first recognised as profit or loss. Decreases that reverse previous increases of assets in the same
class are first charged against revaluation reserves directly in equity to the extent of the remaining reserve
attributable to the class; all other decreases are charged to the Income Statement.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to Council and the cost
of the item can be measured reliably. All other repairs and maintenance are charged to the income statement
during the financial period in which they are incurred.

Land is not depreciated. Depreciation on other assets is calculated using the straight line method to allocate
their cost, net of their residual values, over their estimated useful lives as follows:

Plant and equipment Years Other equipment Years
Office equipment 5t010 Playground equipment 5t015
Office furniture 10t0 20 Benches, seats etc. 10t0 20
Computer equipment 4

Vehicles 5t0 8 Buildings

Heavy plant/road making equipment 5t08 Buildings: masonry 50 to 100
Other plant and equipment 5t015 Buildings: other 20 to 40
Transportation assets Stormwater assets

Sealed roads: surface 20 Drains 80 to 100
Sealed roads: structure 50 Culverts 50 to 80
Unsealed roads 20 Flood control structures 80 to 100
Bridge: concrete 100

Bridge: other 50

Road pavements 60

Kerb, gutter and footpaths 40

Other infrastructure assets

Bulk earthworks 20

Swimming pools 50

Unsealed roads 20

Other open space/recreational assets 20

Other infrastructure 20

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.
Gains and losses on disposals are determined by comparing proceeds with carrying amou